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COVID-19 is having a significant impact on businesses and the economy.
Responding to this, the UK Government has unveiled new measures, alongside existing
funding initiatives, to help businesses navigate this challenging time.

This guide is designed to summarise these support measures and help you identify
which are applicable to your business.

If of additional interest, please also see our separate guides on:

1 Business Continuity (A summary of the practical measures taken by the
government and other bodies to enable businesses to continue trading
during the COVID-19 pandemic); and

1 Support and Considerations for individuals and families managing their legal
affairs during Covid 19 (A guide outlining our views on some of the practical,
legal aspects arising for individuals and their families).

Both additional guides are also maintained regularly and are available for
download from the Shoosmiths Coronavirus COVID-19 hub.
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Business funding

available during COVID-19

As part of its “temporary, timely and targeted” support
for public services, people and businesses through
this period of disruption caused by COVID-19, the
government has announced a package of measures to

support businesses including

(amongst other things):

@® TheCoronavirusBusiness

Interruption LoanSchemeofferingloans

of upto £5 million for SMEs
through theBritish Busines8Bank

@ The Coronavirus Large Business
Interruption Loan Schemgor
businesses with turnover of more than
£45m

® TheSmallBusinesssrant Funding
of £10,000 for all business in receipt of
small business rate relief or rural
rate relief

® TheGrantfundingof £25,000
for retail, hospitality and leisure
businesses with property with a
rateable value between £15,000 and
£51,000

@® The Bounce Bank Loan Scheme
offering loans of up to £50,000

to businesses which have not accessed

one of the other lending schemes

® The Future Fund offering
convertible loans of up to £5 million
for innovative companies

® The Reopening High Streets Safely
Fund offering local authorities
funding on a per capita basis.

@ The Discretionary Grant Fund offering
grants of up to £25,000 for small
businesses.

@® The Kickstarting Tourism Package
offering grants between £1,000 and
£5,000 to small businesses.

® The small and medium business grant of

between £1,000 £5,000.

We will also be looking at thi®llowing financial support
that is available to UK businesses which trade internationally:

® TheExportWorkingCapital Scheme
@ TheDirectLendingFacility

@ TheBuyer CreditorFacility

@ TheSupplierCredit Financingracility
@ TheExport InsurancePolicy

Details regarding these schemes follows,
with further information available by
accessinghe British Business websitand
the Bank of England website
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Support Description: Eligibility: What is the monetary value of the package: When How to access:

measure: available:

Future Fund This Future Fund Guidance from https://www.british-business- Convertible loans between £125,000 to The The lead investor
will subscribe for bank.co.uk/ourpartners/coronavirus-business-interruption-loan- £5 million in value, such amount to not exceed the scheme is needs to make an
convertible loans schemes/future-fund/ confirms businesses will be eligible if they satisfy the amount of funding provided by qualifying investors now application online
between £125,000 following criteria: under the same convertible loan note agreement. available through the British
to £5m which 1 the company must have raised at least £250,000 in equity from third The full terms are set out on the British Business until the Business Bank
match the party investors in the last 5 years (1 April 2015 to 19 April 2020) Bank website, alongside a convertible loan note gndtof ) ;Net;?lte f?; matched

ibuti : eptember unding. The
COﬂtI’IbutIOﬂS- - q if the company is a member of a corporate group, it must be the agreemf—:'nt and various FAQs. The terms of the 2020 company will ther be
made by qualifying : convertible loan note agreement are non- : pany
ultimate parent : contacted for further
investors into ‘ negotiable, save for: detal dt e

- - the company cannot have any of its shares listed on a regulated etails and to confirm

eligible companies. 1 i i . )

9 P market, a multilateral trading facility, a recognised investment T |n0terest rate (which has to be at least the details provided
exchange and/or any other similar market, stock exchange or listing 8%) by the investor(s).
venue 1 the conversion discount rate (which has Solicitors must be
the company must be a UK incorporated limited company to be at least 20%) instructed to hold
the company must have been incorporated on or before 31 December T headroom for investments or'1 the same completlon fgnds gnd
2019 terms which may be made within 90 provide confirmation

. days of the Future Fund’s investment of the same to the
1  atleast one of the following must be true for the company: (although such amounts will not be Future Fund. Further
o  half or more employees are UK based matched by the Future Fund) details are
. . available at
o] half or more revenues are from UK sales i any valuation cap on conversion .
www.british-
The convertible loan may not be used to: business-
1  repay any borrowings; bank.co.uk/ourpartne
. rs/coronavirus-
ay any dividends; T
T payany ! business-
T pay any bonuses; or interruption-loan-
1 pay any advisory fees. schemes/future-
fund/

Bounce Back  This scheme To be eligible, a business must: The loan will be for a term of up to 6 years, interest, This scheme  Businesses can apply

Loan Scheme provides loans to 1 be based in the UK capital and fee free for the first 12 months and is is now through an online
businesses which backed by a 100% government guarantee. Interest available. application directly

have not accessed
one of the other
lending schemes up
to the value

of 25% of their
turnover with a cap
of £50,000.

1 have been adversely affected by Covid-19

1 is notin bankruptcy, liquidation or undergoing debt restructuring

1 have been established before 1 March 2010
If a business was classed as a business in difficulty on 31 December 2019 then
they will need to confirm that they are complying with additional state aid
restrictions. Further education establishments are eligible for the scheme.
The following businesses are not eligible for this scheme:

T banks, insurers and reinsurers (but not insurance brokers)

1  public-sector organisations

T state-funded primary and secondary schools
Businesses who are claiming under the CBILS, CLBILS or CCFF cannot apply for
this scheme. It is possible to transfer a loan of up to £50,000 received under

the CBILS, CLBILS or CCFF scheme to the bounce back loan scheme, this can be
arranged with your lender until 4 November 2020.

will be charged at a fixed rate of 2.5% per year for 6

years.

No repayment will be due within the first 12 months
and businesses can repay the loan without
incurring early repayment charges.

No personal guarantees and no enforcement
against business owners’ personal residential
property or primary personal vehicle.

on an accredited
lender’'s website. If
one accredited lender
rejects your
application you can
apply to another
accredited lender.
The scheme is to be
provided through
British Business Bank
accredited lenders.
Further details are
available on the
government website.
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Support Description: Eligibility: What is the monetary value of the package: When How to access:
measure: available:

Coronavirus Support to The scheme is primarily for small and medium sized businesses. The government guarantee of 80% on each loan to The scheme  The schemeis
Business businesses to A business will be eligible for the scheme ifit: give lenders further confidence in continuing to is now available through
Interruption  access bank lending provide finance to SMEs. The government will not available. accredited lenders

Loan
Scheme
(CBILS)

and overdrafts.

Businesses can
access the first 12
months of that
finance interest free
and free of any
lender-levied fees.

The scheme will
support a range of
business finance
products, including:
1. Term facilities
2. Overdrafts
3. Invoice finance
facilities
4. Asset finance
facilities
Finance terms are
up to six years for
term loans and
asset finance
facilities. For
overdrafts and
invoice finance
facilities, terms will

be up to three years.

1. is UK based
2. has turnover of no more than £45m perannum

is operating within an eligible industrial sector (a small number of industrial sectors
are not eligible for support). The business must generate more than 50% of its
turnover from trading activity.

Further education establishments are eligible for the scheme.

From 30 July 2020, small businesses with less than 50 employees and an
annual turnover of less than £9m can apply for CBILS provided they are not:

1. subject to collective insolvency procedure under national law

2.in receipt of rescue aid (which has not been repaid) or restructuring aid (and
are still subject to a restructuring plan)

Small businesses with more than 50 employees and an annual turnover of more
than £9,000 will still be subject to the undertaking in difficulty test.

charge businesses or banks for this guarantee, and
the scheme will support loans of up to £5m.

The scheme may be used for unsecured lending
for facilities of £250,000 and under. For facilities
above £250,000, the lender must establish a lack or
absence of security prior to businesses using
CBILS. If the lender can offer finance on normal
commercialterms without the need to make use of
the scheme, they will do so.

Lenders are prohibited from requesting personal
guarantees for loans under £250,000.

which are listed on
the British Business
Bank website. If one
accredited lender
rejects your
application you can
apply to another
accredited lender.
Approach one of
participating lenders
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